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LIMITED OFFICIAL USE 


TOi 


Department of State 


xk 

HANDLING INDICATOR 1 

Of OF STATE ' 

ter.ll 8 55 H 


lkf R S/AN 

DATE: 



K 


INFO i LONDON, USNATO 


FROM : AmEmbassy MOSCOW 

subject : /^Soviet Reaction to British Expulsion 

REF 


At October 10 international affairs lecture in Leningrad, Novoye Vremya 1 s 
Do Volskiy was forced to abandon plans to lecture on Latin America 
and answer dozens of questions on the "British affair." He and Novoye > 
Vremya ’s Latin American expert doubted that the British would retaliate 
for Soviet expulsions of British Embassy staff or break diplomatic 
relations with the USSR since the Conservative government’s action was 
already under fire at home and in Western Europe. According to Novoye 
Vremya *s spokesmen, the entire British spy case was inspired by the 
US in the hope of sabotaging a European Security Conference (CES) and 
European detente. 

The audience was emphatic that it wanted answers to questions on the 
British affair, causing the lecturers to abandon their plan to treat 
only the Middle East, Asia and Latin America. Some of the questioners 
wanted to know whether retaliation and counter-retaliation could nob 
lead to a break in diplomatic relations and others asked if some of 
the charges against the Soviets were not true. 

rv 1H2. /x 4 

The lecturers admitted th3»'M;ft4 , Soviets, "like all other states," 

do some espionage work abroad but scoffed at the.“scale on which the 
British claimed the work was being carried on in the_JJK v The audience 
gasped with surprise on learning that 105 Soviets we ~ 


British move, and the lecturer pointed out that an "apparat 11 of this size 
would be senseless. He mentioned the Lyalin defectron,0S?se&Hf3| him 
as a minor trade official* If the case had been se riom.„Brit,ish cou nters 
intellegence would never have published the list but would haveTcepf 
those listed under discrete observation in hopes of catching the 
British who cooperated with them. At any rate, he claimed that the 
British SIS is incompetent as evidenced by the number of Soviet agents 
*— who have infiltrated top levels in the past. -J 
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Moscow 11U7 


In discussing the possibilitx^ff retaliation and counter-retaliation 
could lead to a(b»e|§ i^, cQ|>loftatic relations, the lecturer noted that the 
British have traditionally avoided such action in the past and would not 
be likely to do so at present in view of the controversy stirred up by 
their init ial expulsion in the UK and Europe. The Soviet side also has 
no interest, he said, in aggravating the situation in view of itsfeopes for 
European detente« This controversy is expected to die down soon, thus 
disappointing the US which intended to use its agent in Europe (UK) to 
sabotage detente. 
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10 - ,?J or guarantees wich respect to 
r - h . Ghat mi ^ ht aris c as the result of subject 1 « 

Sub^c- ^Vj C w ?? 0p - ratin ." I 1 ?? ?°r: let intelligence. Both 
‘fV'A-lvii'; w ' it . J 1 ! la,i ' c ? t ' 0 ? that uoey clearly understood • 
•fl,. ‘ v ” f 0- ^ 0 t.'.on m txiia li/it^er as explair»t=-d #■»-.- w f , 
wy "he intervi-.w.'.^ SAs, J . 


v , cr * ^ s ;:h';r : :v r ‘° of durecs or throats 

subV^M* ‘S„r^ V 1 /'* vf^ r r ev?1 ^ -Vr^ot.s to effect: 

Uiop ,.: 4 the petslMltt* or >.S? bet,; , 

to’oftfhrv - 0 - 1 oot-used as «. tt.rovb to induce enl^i 
o ox_ i. AiXijf’jinKxrjg sratenents,, 

r.T C fo„^ >v . rJ I ia 1 Di Jy_ exists that subject, although 

■ r . i .,. ! . i (o oc ccintjieuejy truthful, \;as loss th-.n c^-hp 

f5&,le &**>** his involvement with the *3o4ot S 

e*«®r ooiiti^”' V°A?ftf?, *? « <S»SK«\. U aid no« 

■ LC "‘" i '■■’-'-7 lOx o.i/j.rpc manner un'e^c x.vi'v.i 
e f° r -verged several tiia&s by the ■'’ p/; 

?*’«“ 8 «’->aeot>s i-»o--:sf: » c .-e con&J/..!rod to "n 

.•.oc-.p, A ’ete J or generally unsitlsf^wiy. .~ * 


p. 7 *vT\ .* . *5 * ^ 4 

' '*** xj - '-* f **’ - ^ ’ -U /,rj ju l X o Ci o o o o >/ n C\ ! * ?, c? c 


w .o r . . - .r.* s - -C0 

•i *" nf ^ I’ 6 " 1 ferial he furbished to the Soviet. r*t ' 

;:"-K P ’r''r a ^~ l0 ^ yCcordnog v:o the Soviet. defector, Gif'S i\ 

?n^i'-, 1Xirnia y9'" the Soviets confidential rcr,c-t« 

?' 3 r l .^? n f‘, *™evcfr, subject sin*: 4 the/s sli’Tr,^ 
r vV,e r :' t l imrusnea to the Serai etc van /-e-cd iiw *»•.♦*., fJ 

S?^:^^ 068 , 01 */-e Shell Office and no?e of iTvi'^ 
J^!rrfri;. , ( V° .? e vs suable or sensitive. He denied t rat he ever 
S;~S:t^% S ? V:Le ™ ccnf Wectlal.Shell reports 9 stai;- 
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hi'ned 

furnj 


•o n°oed chot_subject stated trat he renoved 
1 rcie the Sxie.il office by carrying the ned^*'’ 5 
fully expo:;ed, According to LYALliV " V-'« "^t 
■ oy soeject was normally collected by the"So 
and resyraod to subject on 0 . Salurcav ir o• d 
oiua r--circa the arterial to one She'Ll office 
x^onoay. This disclcso.ro suoyests a surx-a-n 

f 1 T ". V V' -L. 4 'J')'?* J-, - J . " ■ ■“■C *' 
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1fe(* OTX?*)i 


In Reply, Please Refer to 
File No. 


kTED STATES DEPARTMENT OMfJSTICE 


FEDERAL BUREAU OF INVESTIGATION 

Boston, Massachusetts 
October 18,1971 



Reference is made to memorandum dated October 1, 
1971, at Boston, Massachusetts. 


Recently 




letter: 


On October 8, 1971 j_was re¬ 

contacted by Special Agents of the Federal Bureau of Investi 
gation (FBI), and the f ollowing information was obtained 
during the interview a t|~~~ ~ 

iMassacnusevcs: 


CUSS.BYX C 

mmm 





NfiROU^l 

Excluded xixSjn automatic 

dovvngradi^jsand 

declassixicaudon 
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, : EDEKAL BUfSi 


\'VESTIGAT^N 


Date of transcription__ _ iQ/ih-Yii 


Massachusetts* was again questioned concerning his 
»xxegea‘ involvement with Soviet intelligence., and he 
reiterated denials of* ever having been knowingly in contact 
with a representative of the Soviet Union or a . Communist-bloc 
country for any purpose whatsoever. was initially 

questioned by Special Agents of the Federal Bureau of Investi¬ 
gation (FBI), on September 29* 1971 s concerning an allegation 
that while an employee of Shell United Kingdom* a subsidiary 
of Shell International Oil Company* London* England* he 
cooperated with Soviet intelligence. " be 


Follow! 


concerning 


during June. TQ 71 


recalled the 


b6 

-PZJbic 


/rxtt 


expxamec 
1 effort f 


le use of the aforemen tioned •phraseology as 

1 "1 c? TOO -y^r "5 T\ I 


denied 

sucii paraseoxogy was intended to be cryptic or constituted 
a reference* either direct or indirect* to a Soviet national 
or Soviet nationals in London* England. 

Following the above explanation by his 

wife burst into the room of their home where the interview was 
xn progress and -stated that a recontact of her husband by 
Specxal Agents of the FBI had caused her great concern and 
led. her to the conclusion that this recontact was based on 
substantial and valid information linking her husband with 
Soviet intelligence. She recalled that subsequent to the 
questioning of her husband by the FBI on September 29* .1971* 
her husband informed her that the questioning was based on 
-Certain allegations that he had been involved with Soviefc 


Interviewed on 


^Massachusetts# Boston 66 -52 
»2- 


M EZEB 


„Daf0 dictated 


10/13/ 71 


TK.S document *her ror.a rimerdctions nor o( the FBI ond Is loaned to ye 

It and »ts con’ents are not *0 be distributed outside your ^ 


your ooenev*; - 
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intelligence while in London,, whereupon he firmly denied 
to his wife that he had ever cooperated with the Soviets, 

n . 

-During the above interview on October 8* 1971 > ' 

_I requested his wife to explain to the interviewing 

specxaj. A gents the abov e phraseology utilized by him in his 


b6 

b7C 


letter to 


whercroon she disclosed that she 


reviews aiZ correspondence direct ed bv her husba nd to and 


k wv v+i 

1 further 


received from friends in London, 

stated that the above phraseology' conforms uo her husband’s 
normal writing style a nd the uaa n-f t he word "friend" denotes 


all of their friends. 


erroressed doubts about 


her husband’s veracity m connection with his denial to her 
concerning the above matter. She became extremely emotional 
and somewhat hysterical while demanding her husband to fully 
cooperate with the FBI, How ever * her husband continued, to 
insist that he never cooperated with Soviet intelligence,} 
whereupon he* too* became emoclonal and uneasy. The interview, 
was terminate^ at this point with ari appeal being made to 
by the ,interviewing-Special Agents that she 



isisssQisrOj-ji confcac,- one Fiji in tiie eveni> juer husoand d’Lsei.osed 
to her any association with Soviet nationals while in London, 



n 

her home and would urge her husband to cooperate with the FBI, 
She considered the possibility that if her husband refused to 
. accede to her demands and fail to cooperate with the FBI* she 
would take steps to terminate their marital relationship. 


b6 


_indicated' that she would fully cooperate b 7c 

wiuh.the FBI and would comply with the above request made" by 
the interviewing Special Agents, 


- 3 - 









HD-302 (REV. 1 1-27-70) 




■O'/ 


FEDERAL BUREAU OF INVESTIGATE 


SEBBET 


'Dote of tronscrip!ion_ 


10/14/71 


_M approximately 1:30 PM on October 8, 1Q71 J I 

I telephonically contacted Special Agent JOHN E, 
oj.‘ tlie Boston Office of the Federal Bureau of 
Investigation (FBI) and requested that the Special Agents 
of the FBI return to his ho me where he was jnt&rmLfaaed earner 
that Ramp data by the FBI, | 

At 2:15 PM, the interview of l I conaaenced at 

his residence. He indicated that he was already aware of the 
identity of Special—Acent JOHN E„ MULVAIIEY based on previous 

inter views, | _ Iwas furnished the identity of Special 

Agent |the other Special Agent in attendance 

durin g uua interview. | | indicated that he desired to 

make disclosures to the FBI concerning his past associ ations 
with Soviets while in London, England, At this point.* 

was advised by Special Agent MULVA1TEY of his rights as con^- 

tained in an executed "Interrogation: Adv ice of Rig hts" form. 
After reading and signing the above fora,I Irelated m , \ 

the following: • ' . L - 1 #) j 

As a result of his wife's urging and the continued 
Interest in him exhibited him by the FBI, he would now answer 
all questions ‘srathfully and admitted that his earlier denials 
'co the FBI concerning his alleged involvement with Soviet 
rncelligenee were lies, • 




Interviewed on_ 10/S/71 


Mas s a elms et t$ B # Boston 65™525o 


SA | | -4- 

bv SA J0I1I E, KUiYANSY JEM/gg 


.Dote dictated^ 


10 / 13/71 


This document contain:, neither recommendations nor conclusions or\he FBI. it is Iho properly of the FBI and Is loaned to your agency; 
11 and its contents oro not to be distributed outside your o 9G nc Y0^3RET T 
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s: 






j ,as a white male, 

about 6 ieec GUix, approximate±y w years old, brown hair, 
fine facial, features, neat appea rance; and spoke with a 
slight Slavic accent, I j stated that he was unable''- 

to recall any physical descriptive data concerning the above 
female other than her race (white). 

During the ensuing conversatio n* which was 


request ed thatf 
However, 


IfiSht at Shell United Kingdom, London, and his relatives 


was unmarried at this time, 

Approximately one month thereafter, while_ 

was in a -ma dergronnd (subway station) enroute home 

from work, _approached him and stated that he jl 

enroute home irom work. After a brief c paversatlo 
suggested that they meet again, to which 


Approximately three weeks later at p, prearranged 

•’•on, |_ 


meeting in a t'est End pun in London 
posse 
conee 

to and distributed to Shell employee 


had in his 



read tide 


newspaper and seemed to display an i nterest 
& few drinks and social conversation,! Trormest 

| furnish him his home phone 
compared wit h this re quest: and when he askec[ 
phone number. 


Following 
that 


nxs 


___ declined this request by stating that 

it would serve no useful purpose since he was rarely available 
at his home or office phone numbers, - 


Approximate ly a month thereafter whl jLe at h-' _s 


and a 


residence]_Feceived a phone call fromf , « 

meeting was arranged for a day approximately two weeks later 
at another London pub, A total of ap proximately six meetings 

witlj_|took placej and according t] | 1 1 ail the 

mcwa-M nr.- p were .the purely social type, I_I asserted that 


made no offers to or requests of him 


informed 


During one of the above meetings, 
that he was peing "transferred overseas' 1 and desired 


introduce |to "friend from the same county" who 

subsequently was 1 a ent1fied as "ALEX" (last name unknown) 
also a member of the Russian Trade Delegation, 




,ET 


b6 

b7C 


r 


b7C 

did question 

r— _ * _ >1 T-»- 1 


concerning his employ- 
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seSb^i 


, described "ALEX” as a white male# approxi 
mately 32 years oxa* European feature s, medium build* 
congenial and spoke English fluently,| | indicated 

that he would possibly return to London aw a future date, 7 - 


went on to relate the following * 


available 
London, Since[ 
and becau se of 


Subsequently* "ALEX" requested him to obtain all 
type , of inform ation at Shell United- Kingdom in 

a friend 


'I U V i . 

JJ'i Jji,: 


V 1 c, 11 


considered "ALEX” to be 


engaging and persuasive personality* 


b6 

b7C 


b6 

b7C 


b6 

b7C 


oy 


_complied with this request. The information fur 

nxsnea wo "ALEX” consisted of printed material published 
the Shell Oil Company, The furnished material included 
various Shell pamphlets and newsl etters relating to the 
petroleum industry that[|had brought to his home 
from the .Shell office over a period of several months, 

_ I described the material as relating to Shell operations 

wnroaghout the world and was made available to all Shell 
employees by the company for th'e purpose of acquainting Shell 
employees with Snell* operations in th'e hope that such inf or- 
mat ion wouj-d create a sense of interest , pride* and improve flJ)/ 


morale 
of this 

regard[ 


among 


the 


employees. 

information" was of a 


ever have 
office 


COMidehw 

_| explained that under no 

access to confidential information 
nor would he have been able to remove such 
from the office without detection. 


asserted that none 
ial nature and in this 
conditions did he 
in the Shell- 

information 


Some of the informatio n-furnishe d to "ALEX" was' 


removed from the Shell office by 
financial reports and outdated te 
of which were located at various 


ichnical 

_ points in the 

ahd readily available to all office employees. 


and consisted, of 
data sheets* al3. 


Shell office 


I n return fo r his services* "ALEX" offered 
money * whiclj jalways refused; however, "ALEX" would 

J__ > _ _» ^ ___ » 1 * * i , , 

poekews 


SWUff 

and then leave 


envelope s conwaimng money in 

presence. 


At subsequent meetings* "ALEX" would request] 
■co sign a receipt fo~~ such parents* since "ALEX" 
such expenditure 
reimbursed by hi 


‘CO DO na ;, 1 ft 

company*. 


considered 
and in order to be 
signature was necessary, 


b6 

b7C 


b6 

b7C 


b6 

b7C 














m, 
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■ When signing the abo ve receipts.I I ar tw 

nn th a i nstructions of “AL EX ”, 

- —\ a. nd “ALEX’’ explained mat this procedure was 

important and necessary since it would "avoid problems," 

Ixie receipts consisted of blank pieces of uaper which "ALEX' 
said he would "fill in later/' 


- 1 After approximately six meetings with "ALEX", 

Tv 3,S 1 1 - - II—a_n 

anci introduced c a -k 

a prearranged Lu,e near a ticket office m a London under 
ground* 


n _ "ALEX" explained to |_| was a 

fiiend from my countrywho had recently arrived in London 
and was t otally n nfrari 1 isr Tri fch that city, "ALEX" requested 

_I _ _I and recommend to him and 

accompany |_|to the fine pubs and restaurants in London,/ 


aged indivi/.iigj. 
chemical work. *' 
. important" and 

developme nts. n 

requested 
of the Shell of 
names of Imown 
refused to coma 
discuss with| 
of the P^ A ' rQ 

furnish|_ 

office and rece 


as a'white male* middlc«Uq 
-•'ho spore noorlv and who "did some 

The requests of w ere for "most- 

"special' r information concerni ng Shall 
ipw pTy oriments, and processes, also 

^_I verb al descrip tion of the physical layout 

^ice wherel I worked', as well as the 

Shell employees.stated that he 
1 v wi th ’the latter reouestl however he did 

_|ia general, terms the physical layout 

•£ice, I _also stated that he did 

some routine printed material from the Shell 
ived payments in return. 


. » „ Fn ® n l_ \ mls .P-nable to .fulfil_ request' 

- — sneq ial material since had. no """access jFn 

_|failed to appear at Scheduled meetings wi th! 

auu suosequentiy during September, 1970Jdeparted— 
London^ England, with h is wife enroute to the United"States. 
_I 3id hot notify _of his travel p3.ans. 


had lear 


On one 


jruer c( 


follows: 


■avoia problems., 1 


further stated as 





















He never furnished the above three Soviets any 
classified or sensitive Shell material or information and 
added that all the information furnished to the Soviets 
was the type that was readily available to other Shell , 
employees* 


would furnish the Soviets 


the 


Soviets 


On occasions 

certain printed material and at a later date* _ 

would return the material with the surest ion thai{ 

material to the Shell off ice since the information 

I complied with these 
was no absolute necessity to 
ill office since the material 
in question was. not important* and thus its absence from 
the office would not be noted by Shell officials 


return the material to 

seemed to be "important* !1 _ 

instructions* However* there 
return the material to the Sh 


_ _ I deni'ed ever taking material from the 
office in a furtive manner and always held the material 
delivered to the Soviets in his hand where it was fully 
exposed when leaving the Shell office* 


Shell' 
to be 


recaj.j.eci nearxug aw one urine a 
reference wo the name "Stanley Research Center" at the Shell 
officej however* he denied knoviledge of its location and 
operations * 


|also denied a quest for money was the 
•motivatihg racuor in cooperating with the Soviets. He 
explained that such cooperation was based on his friendship 
with the Soviets and in particular his f ondness for "ALEX" 


With tha 
by- 



attributed his termination of the relationship 

in information reeuested 


TnA n _£ aaajaa 3 a c 




^b7C 


Jstated that his departure from London 


completely severed his relationship with the Soviets 


the Sovie 


, , estimated that he received payments frora 

ps on approximately•five or six occasions* the total 


amount estimated to be approximately 100 to 115 pounds* 


emphasised that he has never been contacted 


while in the Uni ten -States by any Soviet national or any 
individual in connection with an intelligence matter. 


b6 

b7C 

I 

b6 

b7C 


b6 

b7C 
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„ , I_[attributed n%s lying to Special Agents 

• of the FBI on September 29 , 1971 , to his fear that an 
admission to involvement with Soviet intelligence would 
jeopardize his future, particularly with respect to his 
alien status in the United States# He considered the 
possibility of United States Immigration and Naturalization 
Service initiating deportation proceedings against him if 
he confessed‘to the above involvement# 

|_ expressed his belief that no criminal 

acts were.committed by him in London in dealing with the 
Soviets since the passed information was not classified, sen¬ 
sitive, or jeopardized the security of Britain, although he 
consider ed such coo peration with the Soviets as a "mistake#” 

I _I stated that his "hazy recollection” 

rendered him unable to furnish more detailed information 
concerning his contacts with the Soviets. 



clos 


Jalso informed that he Is known to his 
was also known to the Soviets asl 
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mation.on October 


[volunteered, the following infor- 
71: 


__ Following.the interview of her husband by the 

FBI on September 29* assisted husband in the 

preparation of a letter tol __| notifying him 

of the FBI contact on the above date and the bas is for the 
contact. She and her husband desir,e.d_ t n _ knm_i.f* 1 


was aw are o 
in him| ~ 
inform tne[ 
London rela 
were unable 
interest in 
the time th 


—FBI’s interest ir| _ _kz 

-L, The letter requested 

concerning possible development 
o tne above matter* since they* the[ 
"iderstand or explain .the basis fnr • 
since* according to 


the time th&u me letter was prepared* + eit Certain and was 
assured by her husband that he had never engaged in activity 
in London that would attract the investigative interest of 
the British authorities or the FBI. 


/ompany'. 


Washington Street* Boston* Massachusetts 


,8* 1971* 
Pfaelzer Trust 
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ALL IMraRMflTIGM CONTAINED 

HSBSIM IS UHCIsAS SI FI ED f 
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Rppdfted Exposed 
JttSpy&gpftiiATffl 

f,*.*'* , 

/ 1 ' p^T~~i - — 

■ - v ; , Special^.Th«»N«7.'York,Times' 

I ?RySSBESi; Oct'.. 16 —^Belgian 
press rep^^aittoday- that 

okP;m^be^ 3 fSie^ Soviet; trade, 
tpifsslpft 'iiere jwKov disappeared 
fr|&& 

Raa^eJ$osed ! a: Soviet ;spy : net- 
WprJclth'at Had been • eavesdrop-! 
pfog,.ofcteIeplfthe ; conversations 
afe headquarters; bf the/ North; 
Atlantic " : ' 

here.'.anc 

| ters ^Allied Powers^.Europe:, in 
-two- ' Soviet agents,; 




:d-:to:;haye ; ;been .made 

! __np\yn to. United :States intelli- 
gehceofficiais.. 

* BeT^m.Goyemment sburces 
refused to comment on the ter 
J/' x ■ ..*• * ’ \ • 

..v^iie;.Sc^et;^iesp are-jalleged 


[■$*$’Soft?' 

? repoife %ty ^tfiat the spy ring 
f spreads beyond Belgium' . and 
rixitol Wbsfc Geimahy and; the* 

5 A*1 a f . ’ * . V ' * 1 ‘ ■ •• 


t'. . Acplrding' . to:.reports,; • tyfat 
i rpnt-nK&fn vp> "h akpr- crnnft 5 into nia- 


v. 


\\ ^Britain Drops Charges 



UiyUy •; y *' * * *' *' - a 

rThete : was ‘;speciifatioh^ that 


ifound/near . the: port ^pf - Zee- 
Fbrugge^ from: Whi 6 »'‘^pats r ,ruffi 
J to \Britaih.v fit is: bplieyed this 
wai : a 4 ruse -intended to; Aihis- 
leadsSbyiet a^nts.,; *’■ ; if. , 
v' ‘ "no bne was. .available at;th€ 
Sojliet Embassy^ here, tqpighi 
forf/cofthiehtv. • - * 


UUXJ, Wip; 

ficersald today). . . . 

wasv decided that the 
' greater national interest would 
• Be' seryed'. if ' ihe 'cKarges wer? 

; Withdraw’. *m W,;Sro' 

W fbb;- legalv-secretary fa' the 
Attorn^.’ << 56 n|'ral;, ;fSiEi ‘?eter 

■ Siwlin'gson./ [. , >-■ • - '■;.;;;;; 

'*■ TBe.defectorshould. haveap-, 

beared 1 ' ,'iint. court-last < Thursday 

base 'was. Hfeld;;over Mter -tiie 

■ .iGpvBmmehtAdd- Bamed. hiid' aS 
the -HliSB. agent whose; inform, 
ationl confirmed It in, the' intem 
tibn jto bar i 05 ' Soviet' Of 6 cial|. 
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New York Post_ 
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UNITED STATES GOVERNMENT 

Memorandum 



TO 


: Mr. E. S. Miller 


($ 

from : vi. A. Branigan 

o 

SUBJECT: OLEG A. LYALIN 

INTERNAL SECURITY - RUSSIA 




1 - Mr. A. Rosen 
1 - Mr. E.S. Miller 

date: October 21, 1971 

1 - Mr. W.A. Branigan 
1 - Mr. J.P. Lee 


Uahai tfLL&IZ 


Callahai 
Casper 

Conrad- 

Dalbey_ 

Cleveland _ 

Ponder_ 

Bates_ 

Tavel_ 

Walters_ 

Soyars_ 

Tele. Room 
Holmes_ 


l 
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[ 


Memorandum reports information from|_ 

] concerning the background of the recent expulsion of 105 


Soviets fromiEngland and a plan prepared by Oleg Lyalin, KGB defector, 
for seaborne^landing ofjsabotage forces in England and the existence 
of a similar fo Tan for airlandi ng in the U. S. Same information has xj 
been furnished 'v 

I- 1 

Lyalin is a KGB officer who defected in England 9/3/71. V ™ 
On 9/24/71 the British declared 90 Soviets in England persona non p* \ 
grata and cancelled the re-entry vis as of 1 5 more Soviets who were-'} \ 
notin England. By letter of 10/18/731 I furnished the identiti4&>7D 
of the individuals expelled and noted 

public in England. ^ ^ 

By way of background 


increase of Soviets in England 
offic ers was far in excess of the 
^permitted it to investigate. 


points out it had noted/ja stead 
and that the number of intelligence 
number which the resources of 
noted that as of 9/17/71 


ib7D 

4 


'1 


there were 782 Soviets in England, wnxch included working and non- 
jworking wives. More significantly, the identified intelligence 
I personnel rose from 15 in 1950 to 120 in 1970. To counteract the 
increased number of Soviet officials at the Soviet Embassy in England 
the British in 1968 froze the number at 148. After this, the 
Russians increased the number of working wives as well as the numbers 
in other organizstions, such asr^Aeroflot, Moscow Narodny Bank and 

others - REC-l'f fOS- \ 

I I reports tha^t early in 1971_tha..Foreign and Common- b7D 


wealth Office in close consultation with l I drew up plans to deal 


with the situatton and the Prime Minister approved this plan in early 
,8/71. The purpose of the plan was twofold. First, reduce the 
I number of Soviet officials in England and (2) cause as much dis¬ 
ruption as possible at the KGB Legal Residencies in ! tKe^epe 2 =tfoa&^ 
would furnish additional investigative leads. The British^npted th|it 
a consequence of this operation will probably be an ]E^si|in 

effort on the illegal front; however, it is felt fhat this cannot < 
be rapidly achieved and that the disruptions of the ise^r^l'^R^idencfl.^s 
would be to its ultimate advantage. The main list of persons 


105-216642 


JPL: t 

54N0V 8/ 



CONTINUED - OVER 




f - 


OPY SENT TO, MR. T0LS0N 


A 




i: 









Memorandum to Mr. E.S. Miller 
RE: OLEG A. LYALIN 
105-216642 


expelled includes nearly all known and suspected KGB and GRU 
(Soviet Military Intelligence) officers and co-opted workers 
in the United Kingdom, excluding those falling into certain 
categories in order to avoid the expulsion of the corresponding 
personnel in the British Embassy in Moscow. 



K 


b6 

b7C 

b7D 


also furnished a detailed plan worked out by 
Lyalin ftir a seaborne landing on the East Coast of England for 
sabotage purposes. The plan is worked out in complete detail, 
including photographs, weather conditions, water tempexd;ure, 
terrain notes, and all other cons iderations necessary forisuch a 


landi np-._T.val in_-r<*r->r>T»+ort tlm+ V»t<T 


1 Headquarters , toia nxm a similar plan 
for a seaborne \landin g by a similar group in the U. S. was worked 
out for somewhere on the California coast. No plans for 
parachuting a group into tHe~UT"’»3. existed; however, a site in 
Canada close to the U. S. border was se lected t o make the crossing 
from Canada into, the U. S. more simple, f |advised that if 

Lyalin furnished more information on this, it wpuld be promptly 
given to us. W 


ACTION : I- 

This matter is being closely followed with the | 
representative in Washington to make certain we receive all 
pertinent information promptly. 
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he continues to deny that financial remuneration was the 
motivating factor behind his extensive contacts with 
Soviet intelligence officers. It is noted that admissions 
by subject to date linking him with Soviet intelligence 
have resulted from repeated and intensive interrogation. 

The Boston Office is of the opinion that through reinter'-ie 
of subject he will furnish a complete and factual account 
of his involvement witn the Soviets. 

.At the conclusion of the interview of subject 
on November 18 , 1971, it was impressed upon him that 
the interviewing Special Agents v'ere not convinced mat 
he was completely candid during the interview, arid he 
was informed that the FBI’s interest in him would continue 
until the FBI was satisfied that he had made a full 
disclosure of his involvement with Soviet intelligence. 

,__ (U 

_Jwas not. subjected to duress nor were 

any threats made by Spec,*.a .l Agents during one interview. 
Subject continued to express fear that the U.S. Government* 
interest in him will lead to his deporation: however, 
such a situation was not used as a threat to induce 
cooperation on the part of the subject. 


It i s ant icipated that future information 
as received by | ] will necessitate the need of a 

reinterview of subject. Specifically, th e Boston Office 
will dj .splay, when re ceived photographs oil " | 

I OLEG" a . LYALIN| \To 

subject. A request was made in referenced mil dated 
10/18/71 that Legal London obtain the aforementioned 
photographs. 














ss 65-3256 



The Bureau may desire to furnish Imrrdoration 
and Naturalization Service (INS) Headquarters 3 “copy 
of the enclosed LHM in view of subject’s alien status 
in the united States. 


.nee 


The enclosed Lf-IM is classified ''Confidential 
reflects the Bureau's interest in the activities 


of official representatives or? the Soviet government 

The Bureau is requested to furnish Legate 
London appropriate copies of the enclosed LHM. 
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1 . 


Dote of transcription. 


JLLJL;55 P.M. on November 17, 1971; 

telephonically contacted Special 


b6 

b7C 


Agent; JOHN E. MULVANEY at the Boston Office of 
the Federal Bureau of Investigation (FBI) and 
stated that he desired to visit the above office 
to ’’clear up a puz zling matt er". Arrangements 
were then made for| |to be interviewed by 

Special Agents of me iui curing the afternoon of 
November 18, 1971. 




1 


11/17/71 


Interviewed on_ 


SA JOHN E. MULVANEY/dml 


Boston, Massachusetts • BS 65-5256 

_at__File #,___ 


by- 



11/19/71 


..Date dictated.. 


v--*" 

This ^document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
U and its contents ore not to be distributed outside your agency. 
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F.EDERA& BUREAU OF iNVESTIGA'Jfc* 

OTET W - 


11/19/71 


Dole of transcription.. 


[ Massachusetts, visited the Boston Office 
or the Federal Bureau of Investigation (FBI) during 
the afternoon of November 18, 1971* 

He stated that since he established residence 
in the United States during September of 1970, he and 
his wife have regularly corres ponded with his parents 
who reside in London, England, [stated further 

that since late September, 1971, n« anu uis wife have 
sent five letters to his parents; however, in a recent 
letter his father informed him that no corr espondence 
has been received from h im,I | subsequent 

to late September, 1971*| | recalled that he 

was initially contacted by the FBI on September 29, 1971 
and considered the possibility that the failure of his 
letters to reach their destination is related to the 
FBI having an investigative interest in him. f 

emphasized that he did not wish 
to accuse me j?'Bl of intercepting the above corresnondenc 



to accuse me j?'Bl of inter cepting the above correspondenc e i 
or acting in concert with s 

in effecting an .intercept i on oi ni5 luji'responuam ' ie - 

directed to his parents. I indicated he merely 

was seeking an explanation to this "mystery". At this 
point the interviewing Special Agents informed 
that they were in a position to state unequivocally ana 
categorically that the FBI, either directly or indirectly, 
engaged in‘n o effort t o intercept correspondence reportedly 
forwarded by to his parents. stated 

t h»j. u - accept this denial. It was rurmer explained 

tq_|that beyond this denial the FBI would make 

no comment concerning a possible explanation as to the 
failure of the correspondence in question to reach his 
parents. 

Following the above discussion * 

expressed a willingness to answer questions relative 1 

to informati on furnish ed by him to the FBI on October 8, 1971, 
although, as| jpointed out, he possesses no addi- 


Interviewed on 


11/18/71 


Boston, Massachusetts 



BS 65^5256 
> #_ 

11/19/71 


_Do!e dictated., 


vijjwiijiWimL 

This document contains, neither recommendations nor conclusions of the F8I. tl is the property of the FBI and ts loaned to your agency; 
Jt and Its contents ore not to bs distributed outside your agency. 
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tional information of pertinence. At this point 
was advised by Special Agent JOHN S. MULVANEY of 


TTTS- 


right s in an executed Voluntary Appearance• Advice of 
Rights 'form. After reading and signing this form. 


made the following statement s: 


Neither the Thornton Research Center nor 
the name Stanlow Research Center is known to him. 


to the Un 


asserted that he was not dispatched 
■cea states by the Soviets. 


| _|reiterated his previous denial that 

he ever had access to or passed to the Soviets 
Shell Company information bearing a Shell "confidential" 
classification. 


b6 

b7C 


b6 

b7C 

I 

b6 

b7C 



b6 

b7C 

I 

b6 

b7C 


suspicious". 


Concerning a statement made to the vrt 


October 8, 1971 to the effect that h e J 
to appear at sch eduled meet ings with[ 
unable to fulfill ’ 


on 

failed 


of info rmation, 


.since he was 
~I request for "special" type 
explained that during a meeting 


b6 

b7C 


asked him questions about this desired m aterial: 
however, the material w as totally unfamiliar toI 
This fact, together wit 


1 


4 










gy.»rmram |Bi 


% 
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unusual interest in the desired material led:_ 

to believ e that the material was “specia l 11 in na ture. 

_ recalled that after he informed that 

ne was not familiar with such material a nd expre ssed 
doubt that he could oj h4 ~ n '* yi ^ e material, (instructed 

him to "try anyway", then wrote on a piece of 

paper the titles of approxim ate 1 v five or six technical 
publicati ons that he desired l I to obtain. When 

I _ I returned home that evening, he destroyed this 

list since he was certain that he would be unable to 
obtain su ch information at the Shell Office or elsewhere. 

_ I indicated that after careful reflection on 

the matter he was unable to recall anything of a 
descriptive.nature concerning the above material requested 
by 


was then repeatedly auestionea con- - 1 
cerning line possibility of his having access to con¬ 
fidential Shell reports and again he vehe.mpntirr- d^ujed 
the accessibility of such reports. Again [was 

informed by the interviewing Special Agents that it 
had been alleged that he furnished the Soviets Shell 

reports containing a "confidential" classific atjon. _ 

Following this re-statement of the allegation 
displayed an impassive and subdued appearance and 
remained silent for a few moments. He then admitted 
that.confidential Shell reports did in fact exist 
in the Shell Office and were accessible to him. 

1 considered the possibility that in searching 
for material in the Shell Office in which he believed 
the Soviets would have an intere st, he sel ected a 
confidential report or reports. | Idenied 

ever knowingly furnishing the Soviets a Shell document 
bearing a "confidential" classification, but acknowledged 
the possibility that material furnished to the Soviets 
by him bore 'a She'll "confidential" classification^ 



’Utirtuuiiiiiti; 
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concluded the interview by stating 
that with the above admission he has now truthfully 
and completely related to the FBI the details surrounding 
his involvement with Soviet intelligence. 
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Transmit the following in 


, Via 


AIRTEL 



# 


F B I 

Date: 


A 


/17/71 


(Type in plaintext or code) 


(Priority) 



SUR«Ie£ T • 


DIRECTOR, FBI (105-216642) 

(ATT: DOMESTIC INTELLIGENCE mvTSTON)- 

oleg Olyalin 
esp - R 


ReBulet 12/10/71. 

m . Enclosed herewith are 634 photographs of Soviet 
officials m NY as set forth in enclosed "print out" furnished 
hy the Bureau with relet. 

The above are being furnished in accordance with 
instructions in relet. 


C\v 


i h * 


w - Bureau (Enel. 6 
1 - New York 

JB:mbg 

(1 



D 


f 

K> 


ttLkLj. 

P >’ 

^32 L£' /r '’3./ 


W) 


S Ofcr 20 1 P 71 










Sent 


-M Per 


☆ u. s. 


GOVERNMENT PRINTING OFFICE: 1971 —413 — 135 
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Transmit the following in . 

AIRTEL 


Date: 12/13/71 


(Type in plaintext or code) 


(Priority) 


TO: DIRECTOR, FBI (105-216642) 

FROM: SAC, WFO (105-106153) (RUC) 

o 

OLEG A. LYALIN 
ESP - R 


ReBuairtel, 12/10/71, requesting photographs of 
all Soviet officials currently assigned in Washington, D.C. 

Enclosed for the Bureau are 258 photographs of 
officials and employees assigned to the Soviet Embassy, Washing¬ 
ton, D.C. In addition, six photographs of Soviet officials 
assigned at the Soviet Consulate, San Francisco, are also 
enclosed. 

Photographs of the following new arrivals at the 
Soviet Embassy are included although they have not as yet been 
processed by the Voucher Statistics^ Section: 



l h C: 


yi 


£5 DEC 23 

___ i 

I is currently itT t he bS SR; however, 
he is expected to return and his photograph is included. 


s \ ) 2>Bureau (Enc. 264)^> 
1-WFO 

WTC:dan 




'J’r. ’ . 

^-1 •<>. - A ' 

’t 


Approved: 


gent in Charge 


☆ U. S. GOVERNMENT PRINTING OFFICE: 1971 -413-135 
















ALL IMfORMATIQM COMtAIMED 
HEREIN IS UNCLASSIFIED EXCEPT 
WHERE SIlW QTHEBM1SE 


II 1 - Ur. Lee 


EXEMPTED FROM AUTOMATIC 
EBCLASSIFICATION 
AUTHORITY DERX¥ED FROM: 

FBI AUTOMATIC DECLASS IF ICMT OH CHIDE 
E3CEMPTICM CGDR: 5QXC1I 
DATE Ofi-22 
C32'lf33B31 


January 5, 1972 


RE: CORRECT B*S. TARGETS 

OF DEPARTMENT W V M OF THE 
COMMITTEE FOR STATE 
SECURITY (KGB) 


Reference is aade to your inquiry concerning 
captioned matter on January 3* 1072* 

h o have developed 

considerable information concerning Department "V" targets in 
the U*S. For example, in, nf the msps nn which OlprMr.vnli 



1 - Legat, London? 

i nK-oiaalJr _ ^ 


TT7 f ) IF 7 ?-, ~ 7 - ? 


!•]_| SEE NOTE FOR LEGAT, LONDON, PAGE TW 

1 - Special Coordination Unit SEE NOTE PAGE TWO 

(Route thru for review) . j-1 , , ,, ~ 

Delivered $ 0 ' Yfashinton Representative of on / •" c - / 

bv _ _ ' - ' 


r 

II 


by s?jy 

JENjcgc 

( 8 ) 


HU) 

fjA Q4 REC- 6 , /*.*-_ 


58 JAM 151972 


_ ipiA&gn 

v : 

CT JAN 1-0 1972 X 








































asm. 


i 


comes b.s. targets 

OF DEPARTMENT "V" OF THE 
COMMITTEE FOE STATE 

socamm <kgb) 


It is clear from the above that bine ”V” targets 
fa the D.S. are often clearly related to a definition of Soviet 
sabotage targets and that such targets are not currently 
restricted to E.S. nuclear facilities* 

NOTE FOR LEGAT, LONDON: 


Memorandum was prepared for |_|representative, 

Washington, D. C., in response to his request for assistance 
in confirming data furnished tc | | by Oleg Lyalin. 

NOTE: 


to the defense interests of the U.S. 


1 mation 
he 

ous damage 


Oleg Lyalin was an officer of Department "V" 
who defected in Great Britain in the f 























ill IMTORmTION COOTMINEJJ 
EREII'l IS UHSU15SIFIEC 
III 05-22-2 015 BY YEY/232Y33B21 


FROM : 


subject: 




«*- % /Y 'Cv| 

aS,-Sy 

5; SO-i 

o t v» 

r £ v- i n 

;>* iu s i 

** v ~ Y 
<* ir ^ .■ 4 Y* 


UNITED STATES i^VERNMENT 

Memordridum 


Director, FBI 

yl.egat, London (65-1436) (P) 


date: 1/4/72 


OLEG A. LYALIN 
IS - R 


Enclosed for information are two co pies of 
memorandum classified -S EeftfiT prepa red hv l 
_I concerning! 

-1 LyAlIn 


Results of court proceedings have been furnished 
the Bureau. 


iV"} Y li'TsJI 

'~3 r- Bureau (Ends. 2)ir 
1 - Foreign Liaison Desk 
1 - London 
ACM:cm 
(5) 
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SUBJECT: 
CHARACTER: 
BUEILE: 
NYFILE: 
WFOFILE: 


OLEG LYALIN 
.IS - R 

3.05-216642 

105-115626 


•OCT 1 5- 071 


IN VIEW OP THE SENSITIVITY OF 

EXTREME CAUTION MUST BE EXERCISED IN TH E TTHrn7rrrrre ua AAT — 1 
INFORMATION ATTRIBUTED TO THIS SOURCE AND NO ACTION TAKEN 
WHICH COULD CONCEIVABLY JEOPARDIZE THE SECURITY"OF THIS 
SOURCE OP INFORMATION. 

IN COMMU NICATIONS PREPARED FOR DISSEMINATION 
OUTSIDE THE BUREAU, SHOULD BS“CHARACTERIZED 

AS "A SOURCE WHO HAS FURNISHED RELIABLE 'INFORMATION IN THE 
PAST ."h IT - *SHOULD THEREAFTER STATE THAT THIS INFORMATION WAS 
RECENTLY RECEIVED FROM THIS SOURCE AND NO DATE SHOULD BE 
SET FORTH IN THE DISSEMINATION-. 


CLASSIFICATION: 


"WP SEb^ET" 
GROUP I\ 


The Bureau advised on 
of the following information fromf 


of the r’eceipt 


Nevj York 


1 - Nev.' york 


dovwgradbdto 


> Sut D (SECURITY 
PRECAUTIONS) 


CRET 


Bureau 

2 - 105-131411 
2 - 105-186630 
2 - 65-57773 - 

^ 2 },- 105-216642 


AT- 2 ./6„ 

Harr 

UO UCT 26 1971 , 


\l l/ 












NY 105-115626 


Since the defection of OLEG LYALIN, there has been 
'one noticeable innovation co ncerning the security measures 
GB NYJResidency. 

h as engaged i n personal conversations 
with all the KGB officers. | has indicated that the 

purpose of these conversazioni M33 Se to request each 

officer to bring to his|_| attention anv snsnl cions 

which he might have about a fellow KGB officer, 
has indicated that he desires this information to oe rurnisned 
him personally and in secret, irrespective of the officer's 
KGB rank. This procedure, quite normally, has caused a great 
amount of apprehension among the KGB officer personnel. 

has not seen fit to insist that all KGB officers leave 
a teiepnone signal number- in the KGB Radio Room in connection 
with their meeti ngs with A merican sources and agents. However, 
it is felt that | | in the very near future will probably 

insist that this technique be adhered to. With reference to 
the KGB Radio Room, there is no prohibition at the present 
time against entering this area. 

On 9/28/71 J mentioned the possi¬ 

bility of the KGB establishing a special "service” within 
the Residency, which would analyze the activities, behavior 
pattern, etc., of Sov iet personn el in order to present a 
potential defection. I I stated that it was his opinion 

that KGB Headquarters will initiate this "service" within the 
NY Residency in the future but added that the implementation 
of this procedure will necessarily take time. 

The source advised that l appears to be 

extremely busy of late, both in reading and dispatching 
communications to Moscow in answer to personal communications 
received on a constant basis from Moscow. It is felt that 
the majority of these communications relate to the LYALIN 
defection and its effect upon the personnel within the NY 
Residency. 
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ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED: EXCEPT 
WHERE SHOWN OTHERWISE » 

UNITED STATES 
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EXmiPTED FROII AtJTOftmTIC 
DECL&S SI FI CAT ION 
AUTHORITY DERIVED WMJM: 

FBI AUTOMATIC DECLASSIFICATION GUIDE 
E3CEMPTICM CODE: 50X(1) 

DATE 06-22-2015 


TO 


C32W33BB1 

ACTING DIRECTOR* FBI (105-40818) date: 8/2/72 


FROM 


SAC* NEW YORK (105-14931) (C) 


subject: 


r. 


anb.lftct 


Enclosed for tile Bureau are two photographs of_ 

; and six copies of an LHM captioned 

3*°kDFINCHc An information copy of this letter with 


LHM is being provided San Francisco for their information. 
Enclosed LHM is classified "• Secret- " since it makes reference 
to the British "GOLDFINCH" source* information from whom has 
been similarly classified by British authorities. 

For information of the Bureau* subject permanently 

departed the United States on 7 / 16^68 - Prior t . n that . t . -irrm | 

and during his t enure in New York* 


tenure j-n isew j.uris.*[__i 

1 Soviet Mission to the United Nations (SM UN ), 


"KOBT coverage or suDjecx during 
hi g v.nur or imr.v an hew ium disclosed that he was a KGB __ 


tottt 




Recent information from 


HEZZHZl 


the strong po ssibility that sub.lect'may again be dispatched to 
this country.f 


Jsllk 


OLEG A C-^LY ALIN* the recent defected KGB officer who defected 
'WhiTe ass^ITgd' to the London Residency. It is noted that 
LYALIN allegedly served in Line "s" during a portion of the 

period of 1960 - 1969 * during which time he probably^aciuld ha as._ 

known subject. NOT RECORDED 

/ ENCLOSURE £& AUG 7 1Q79 

(oX Bureau (Encls. 8 ) (RM) ^ 

( 1 ^- 105-210032) (SOVIET CONSUL GENERAL-SAN 
(1 4 105-216642) (LYALIN) 

1 - SanFrancisco (105-162845 (SOVIET CONSUL GENERAL-SAN 

FRANCISCO) (Enel. 1) (INFO) (RM) 
1 - New York (105-115626) (LYALIN) 

1 - New York (105-112777) (SOVIET CONSUL GENERAL-SAN FRANCISCO) 
1 - New York 
JLP : car 

. . 

Buy US. Savings Bonds Regularly on the Fay roll Sa >ings Plan 
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NY 105-14931 


Further, during September. 1961 


A review of the New York file concerning!_ 

indicates '" that OLEG LYALIN has not b'een queried concerning 

1 to confirm whether or not he knows subject to be a - 
KGB Officer. 



In view of subject’s effectiveness as an intelligence 
operative within the United States, the Bureau may wish to bring 
this matter to the attention of the proper authorities within 
the Departmen t of Stat e in order that any future application 
for a visa by| | be denied. ^ 


In the event that the Bureau feels such a course of 
action is desirable, it is felt that any knowledge of subject by 
LYALIN should be documented. Accordingly, two extra copies of 
this letter are being furnished the Bureau, which, along with 
enclosures could be furnished Legat, London, in order that 
British authorities can question LYALIN .concerning subject. 


lihe NYO feels that from its experience with 
preventing him from entering this country would be in' une pest 
interests of the Bureau, and would probably result in some 

consternation for the KG-EL_Such action would he akin ±n ±ha 

action proposed against 


l 


Inasmuch as there is no active investigation to be 
conducted in this matter* the NYO is retaining this case in a 
closed status* 


US VIEW OP THE SENSITIVITY OF 
EXTREME CAUTION MUST BE EXERCISED IN THE HANDLING OP ANY 
INFORMATION FROM THIS SOURCE AND NO ACTION TAKEN WHICH COULD 
CONCEIVABLY JEOPARDIZE THE SECURITY OF THE SOURCE* 

ANY COMMUNICATION PR EPARED FOR DISSEMI N AT ION OUTSIDE 
THE BUREAU SHOULD CHARACTERIZE ! | AS HAVING PROVIDED 

RELIABLE INFORMATION IN THE PASTo IN THE' EVENT BIFORMATION IS 
TO BE DISSEMINATED* EXTREME CAUTION MUST BE EXERCISED IN ITS 
REPORTINGo CLASSIFICATION SHOULD BE -“ TOP SECRET" GROUP 1* 
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pECLftSSlFICft.TIQH AUTHORITY DEKI¥ED FROM: ^ 
BBI AXJTCM1TIC DECUkESIFICAfIODNf OT1DE 
(□ATE 06-22-2015 
C32TO3BS1 



f 


sjWet 


I 


> 


UNITED STATES DEPARTMENT OF JUSTICE 


In Reply , Please Rejer to 
File No . 


FEDERAL BUREAU OF INVESTIGATION 

New York, New York 
v August 2 , X 972 


Goldfinch 


b6 

b7C 


.was iasu m une united states during the period of 
January'20- 1Q65'through July 16 . 1 Q 68 . during which time 

Soviet Mission to 


b6 

b7C 


the United Nations (SMUN), 13b East 67 th Street, New York, 
New York. 

Based upon av ailable information and/or 
investigation.! I 


his knowl edge of 
with whic 


It is rftnuRst.p.rl. that Goldfinch be queried concerning 


f 


particularly regarding the service 


may have been affiliated, and any infor¬ 
mation concerning possible intelligence assignments prior to 
and subsequent to his tenure in the- United States. 


I was physically described as being 5 feet 
iht, 150-160 pounds in weight, medium build. 


10 inches m neig. 
brown hair receding at the temples, with grey' eyes. 


Two photographs on 


are enclosed. 


b6 

b7C 

b7D 


b6 

b7C 


b6 

b7C 


b6 

b7C 



from automatic 
^ading and 
fication. 

/ ' • 

This document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to your 
agency; it and its contents are not to be distributed outside 
your agency. 
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SECRET 


I 



| 1 - M*. Lee 



February 25, 1972 


IS; OUK A. LYALUt - oi)U>MBCH 


[ 


Reference la nade to 

January 26, 1972, entitled "Sone °fJ5* u ; iB * 

Counterintelligence Requirements in Baltic Porte. 


There i» attached one «°PP °* * __ tn 

entitled "Goldfinch" dated February 9* 1972, iji«»*t» 
out sone auggeated line* of interrogation »hich you «*y 
desire to utilise in connection with Jsny qpeetionliig 
o T Lyalin on thin natter which you n^y decide to conduct. 

’ a- 11 .J-J?' 74 ^ 


.Je^t 


V ; 




Xncloeure v “~y - - i 

1 - London (Enclosure) (1 copy of meijk>ran dw da ted 2/9/72) 
Delivered to Washington Representative od Ion 7 

IrEC- 13910^^4^7^ 

JPLTE dp - (7T 

1 — Foreign Liaison Desk 


■’HV 


T 


_ Lyalin is the Soviet defector who defected in England in 
10/74-. The British furnished us with a paper n 

^aTS& C °re^I Shis,T5SfeS«J5 ££3?“* 

queens to be naked.of Lyalin In jhe_eventjhej»ltlsh^rexnter- ^ 


viewed'him on this matter.’ 'ihls'iafclassified "Stan* since the 
memorandum furnished by the British wasso classified. 
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• MAY 1862'edition 

GSA FPMR (41 CFR) 101-11.6 

.. UNITED STATES 


| 


'/ERNMENT 


Memorandum 


D/IRECTOR, FBI (105-216642) 


date: 2/9/72 


subject: 


SAC, WFO (105-106153)(RUC) 

O 

OLEG A. LYALIN._ 


ReBu routing slip, 2/4/72 attaching I I memo, 

1/26/72 enclosing document prepared by GOLDFINCH captioned 
"SOME PROBLEMS OF ENSURING COUNTERINTELLIGENCE REQUIREMENTS 
IN BALTIC PORTS.« 


The I 

clarify or amp 


memo requests any questions which might 
pury the document prepared by GOLDFINCH. 


Enclosed are 5 copies for Bureau and 1 for informa 
tion of New York of blind m emo cap tioned "GOLDFINCH" contain 
ing suggested questions for 


The memo is classified "Suci'uU* since it contains 
information from GOLDFINCH document so classified. It is 
reque sted that the Bureau disseminate a copy of the memo to 


L — 1 ^ 

2 - Bureau (Enc.5) 

1 - New YoW Q».l) (Info) 

1 - W0 
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1 

?eT5r 


February 9, 1972 




GOLDFINCH 


Reference is made to memorandum prepared by GOLDFINCH 
captioned ’‘Some Problems of Ensuring Counterintelligence 
Requirements in Baltic Ports.” 

Set forth hereinafter are questions prompted by 
captioned memorandum. For brevity, the questions are keyed 
by page and paragraph number to referenced memorandum. 

Page 9, Paragraph 4:. Organizational Stru cture of 
Lithuanian KGB (Soviet Co Wit tee of State Security,) 

Is there some liaison unit coordinating the work of 
the 1st Department, Lithuanian KGB and First Chief Directorate 
(FCD), Moscow, and of the 2nd Directorate, Lithuanian KGB and 
the Second Chief Directorate (SCD), Moscow? For example, is 
there a FCD, KGB liaison officer stationed in the 1st Department, 
Lithuanian KGB and a SCD, KGB liaison officer stationed in the 
2nd Directorate, Lithuanian KGB, advising or supervising the 
work of the Lithuanian KGB in intelligence and counterintelli¬ 
gence matters? Also, is there some Lithuanian KGB liaison 
officer or officers stationed at KGB Headquarters, Moscow to 
coordinate the work of the Lithuanian KGB and the FCD and SCD, 
KGB? 

1st Department. 2nd Directorate. Lithuanian KGB 

In its counterintelligence work against foreign 
tourists visiting Lithuania, can the Lithuanian KGB make 
recruitment approaches to German tourists without obtaining 
the permission of and/or assistance of the SCD, KGB? If so, 
can they make similar recruitment approaches, without coordi¬ 
nating with FCD or SCD,KGB, of tourists from other countries, 
such as the United States or United Kingdom? 

1st Department. Lithuanian KGB 

In its operations to look for possible candidates 
for Illegal agents, does the 1st Department receive any „ 


' Q & & 

TOQSU3F 


& ^ 2 " 


Seqret 









GOLDFINCH 



direction from the Illegal (or Special) Directorate, FCD, KGB? 

Is there an Illegal Directorate advisor or liaison officer 
assigned to the 1st Department, Lithuanian KGB to coordinate 
or supervise such work? Has source heard of instances in 
which Lithuanians were recruited as Illegal agents? If so, 
were they targeted against Germany or against other countries, 
such as Canada, United States, Scandinavia, Latin America, 
Israel? Was the 1st Department interested primarily in 
Lithuanians who had been bom abroad and later returned as 
children to Lithuania with their families, so there would be 
no problems involving documentation? When selected as candidates 
for Illegal agents, were they trained only in Lithuania, or 
were they subsequently sent to Moscow for additional training? 

If trained partly or completely in Lithuania, was the training 
a function of the Lithuanian KGB or of the Illegal Directorate, 
FCD,KGB? Was the training a matter of "individual preparation* 
or were the candidates trained initially in groups and later, 
after their dispatch assignments were determined, on the basis 
of "“individual preparation"? 

Page 10, Paragraph 4: 4th Department» 2nd Directorate , 
Lithuanian KGB 


In connection with its work in attempting to pene¬ 
trate hostile special services (foreign intelligence services), 
is the work of the 4th Department, 2nd Directorate, Lithuanian 
KGB, coordinated with the SCD, KGB and/or Service Number 2, 

FCD, KGB? If a foreign touristvisiting Lithuania is suspected 
of being connected with foreign intelligence, is he handled 
by the 1st Department or 4th Department, 2nd Directorate? If 
investigation suggests a Lithuanian agent or operative contact 
appears to be of interest to foreign intelligence, does the 
4th Department ever "dangle" him before foreign intelligence 
for possible recruitment? If so, must such work be coordinated 
with the SCD, KGB? Has source heard of any instances in which 
a Lithuanian agent or operative contact of apparent interest to 
foreign intelligence was sent abroad in a "dangle" operation 
for possible w recruitment" by foreign intelligence? If so, was 
it necessary to coordinate this case with the FCD or SCD, KGB? 








GOLDFINCH 



5th Department, 2nd Directorate. Lithuanian ICGB 

In its counterintelligence coverage of educational 
institutions, does the 5th Department “spot* 1 among students 
possible candidates for recruitment as Lithuanian KGB officers, 
prospective officers of the FCD or SCD, KGB, or Illegal 
Directorate,FCD, KGB? If not, are FCD and SCD officers sent 
from Moscow to interview prospective officer candidates? 

In its counterintelligence coverage of theatres and 
other entertainment media, is the 5th Department required to 
investigate individuals applying to travel abroad with entertain 
ment groups, and, if so, is this work coordinated with the FCD 
and/or SCD, KGB in Moscow? Are KGB' security officers with 
Lithuanian groups traveling abroad selected from the Lithuanian 
KGB or from the SCD, KGB, Moscow? If selected from the 
Lithuanian KGB, what is the basis for such selection; i.e., 
is an officer selected because of meritorious services, because 
of language ability, length of service, or other factors? If 
the Lithuanian KGB opposes the travel of a Lithuanian abroad 
with a Soviet group, is their opposition sufficient to deny 
such travel, or must the SCD, KGB or the Central Committee 
make the final decision? 

Does the 5th Department, 2nd Directorate, Lithuanian 
KGB work against Lithuanian or foreign correspondents in 
Lithuania? If so, what caliber of officer is selected for 
such work; i.e., an officer with considerable experience in 
counterintelligence work or one with demonstrated ability 
and trustworthiness? Is it a common practice for Lithuanian 
KGB officers to reward their journalist agents with news 
“scoops”? If a Lithuanian journalist who is a KGB agent is 
sent abroad, is his file transferred to the FCD, KGB? 

Does the Lithuanian KGB ever assign officers as 
lecturers to appear at educational institutions, entertainment 
media, religious institutions, Soviet ministries, etc., to 
explain the counterintelligence functions of the KGB and 
solicit the cooperation of Lithuanian citizens? 
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Page 15, Paragraph 19: Use of Lithuanian Agents for 
Penetration of German Groups Visiting Nest G e rman Embassy,Moscow 

How is this work coordinated with the SCD, KGB, Moscow? 

Is there a SCD liaison officer in the Lithuanian KGB, or is it 
necessary for Lithuanian KGB officers to travel periodically to 
Moscow to coordinate such work? 

Page 15, Paragraph 23:. Dispatch of Lithu anian Agents 
to visit Relatives in West Germany 

Is the dispatch of Lithuanian agents to visit relatives 
in West Germany to perform such functions as penetration of West 
German Special Services, study of former Soviet citizens residing 
in West Germany, and penetration of emigre organizations there 
a function exclusively of the Lithuanian KGB, or is it coordinated 
with the FCD and SCD, KGB? 

Numerous private visitors from Baltic countries have 
been visiting the United States recently to see relatives in 
various areas of the United States. What part does the Lithuanian 
KGB play in such visits? First, does the Lithuanian KGB investi¬ 
gate and/or interrogate applicants to visit relatives in the 
United States? Second, does the Lithuanian KGB encourage or 
direct the visit of its agents and operative contacts to the 
United States? If so, must such work be cleared by or coordinated 
with the SCD or FCD, KGB? Of the Lithuanians who travel to the 
United States to visit relatives, how many are interrogated by 
the Lithuanian KGB, or the KGB in Moscow, before such visits and 
after their return to Lithuania? 

Has source heard of any instances in which a Lithuanian 
KGB agent was sent to the United States in the hope that he would 
be recruited by American Intelligence Services? 

Is one of the functions of Lithuanian KGB agents 
traveling abroad to visit relatives to attempt to locate or ^ 
identify Lithuanians believed to have been dispatched by foreign 
intelligence services into Lithuania? 
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Page 15, Paragraph 21 Dispatch of Lithuanian KGB 
agents during Exodus of German Nationals to West Germany 

Were any of these agents ultimately sent from 
Germany to the United States or Canada as Illegal agents? 

If so, was it necessary that they first return to the Soviet 
Union for training? Does source know of any instances in 
which Soviets of Baltic origin were dispatched to Canada or 
the United States as Illegal agents or officers? 

As a matter of general interest, how many female 
officers are assigned to the 1st Department and to the various 
departments of the 2nd Directorate of the Lithuanian KGB; i.e., 
is there at least one female officer in each department of 
the Lithuanian KGB? How are female KGB officers selected. 
Generally, were they former KGB agents? Is their primary 
basis for selection knowledge of foreign languages? When 
Lithuanian KGB. officers without knowledge of foreign languages 
interview a recruitment target, are female interpreters used 
only when female targets are involved, and, if so, is the 
interpreter a KGB officer or agent? 

If the Lithuanian KGB recruits tourist agents from 
West Germany or other countries handling tours going to Baltic 
areas, are these agents turned over to the FCD, KGB or are 
they handled only by the Lithuanian KGB when they visit the 
Soviet Union? Does the Lithuanian KGB have a section handling 
automobile tourists who might travel from Finland to Leningrad 
to the Baltic area? Is there any coordination of the work 
of the Baltic KGBs with the Leningrad KGB? Does the Lithuanian 
KGB ever send agents to Finland for work involving Finnish 
travel agents? Does the Lithuanian KGB ever send agents to 
Finland for work involving the penetration of American 
Intelligence Services? 

Are Lithuanian KGB officers ever given the assignment 
of accompanying Soviet ships leaving Lithuania? If so, what 
are the functions of such KGB officers? 
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